P. CHANDRASEKAR LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SEQUENT PENEMS PRIVATE LIMITED
Opinion

We have audited the accompanying Standalone financial statements of M/S. SEQUENT PENEMS PRIVATE
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2022, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flows for the year ended on that date and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial statements”)

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and its Loss, total comprehensive income, the changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA’s) specified under section 143(10)
of the Companies Act,2013. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAl) together with the independence requirements that are relevant to our audit of the financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Indian Accounting Standards (Ind
AS) prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting
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SEQUENT PEi\IEMS PRIVATE LIMITED
Auditor’s report (continued)

frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using
the going concern concept basis of accounting unless management either intends to liquidate the company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
with SA’s will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

° Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section.143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our

auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
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Auditor’s report (continued)

the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

(f)

(8)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act.

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B” Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting and

In our opinion and to the best of our information and according to the explanations given to us, the

Company being a private company, section 197 of the Act related to the managerial remuneration
is not applicable.
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SEQUENT PENEMS PRIVATE LIMITED
Auditor’s report (continued)

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company. :

iv. (a) The Management has represented that, to the best of it's knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v. No dividend has been proposed in the previous year, declared and paid by the Company during
the year is in accordance with section 123 of the Act, as applicable.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/5200066

S.Rajagopalan
Partner
Membership No. 025349

UDIN: 22025249AHYYSAS009

Place: Bangalore
Date: 28" April 2022
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Annexure “A” to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31 March 2022, we report that:

i. a) The Company has maintained proper record showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(b) The Property, Plant and Equipment were physically verified during the year by the Management
which, in our opinion, provides for physical verification at reasonable intervals.

¢) The title deeds of immovable properties are in the name of the company

(b) The Company has not revalued any of its property, plant and equipment and intangible assets
during the year. :

(c) No proceedings have been initiated during the year or are pending against the Company as at
31 March 2022 for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 (as amended in 2016) and rules made thereunder.

ii. (a) The Company does not have any inventory and hence reporting under clause (ii) of the Order is not
applicable.

(b) According to the information and explanations given to us, at any point of time of the year, the
Company has not been sanctioned any working capital facility from banks or financial institutions and
hence reporting under clause (ii)(b) of the Order is not applicable.

iii. The Company has not granted any loan to companies (other than trading advance in the normal course
of business) covered in the register maintained under section 189 of the Companies Act, 2013 during
the year hence this clause is not applicable

iv. The company has not granted any of loans, investments, guarantees, and security during the year
under provisions of section 185 and 186 of the Companies Act, 2013 hence this clause is not applicable.

v, The company has not accepted any deposits during the year accordingly this clause is not applicable.

Vi. As per the information and explanations given to us Having regard to the nature of the Company’s
business / activities, reporting under clause (vi) of Order is not applicable.

vii. The company is generally regular in depositing, undisputed statutory dues including Goods and
Services Tax provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service tax,
custom duty, excise duty, cess and other material statutory dues, wherever applicable to it.

According to the information and explanations given to us, no disputed amounts payable in respect of
Goods and Services Tax, income tax, wealth tax, service tax, sales tax, customs duty, excise duty and

cess were in arrears, as at 31st March, 2022 for a period of more than six months from the date they
became pavyable.
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viii.

xi.

xii.

xiii.

Xiv.

There were no transactions relating to previously unrecorded income that were surrendered or

disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the
year.

(a) The Company has not taken any loans or other borrowings from any lender. Hence reporting under
clause (ix)(a) of the Order is not applicable to the Company.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any authority.

(c) The Company has not taken any term loan during the year and there are no unutilised term loans
at the beginning of the year and hence, reporting under clause (ix)(c) of the Order is not
applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on short-

term basis have, prima facie, not been used during the year for long-term purposes by the
Company.

(e) The Company has not made any investment in or given any new loan or advances to any of its
associates during the year and hence, reporting under clause (ix)(e) of the Order is not
applicable. The Company does not have any subsidiaries or joint ventures.

(f) The Company has not raised any loans during the year and hence reporting on clause (ix)(f) of
the Order is not applicable.

(a) The Company has not issued any of its securities (including debt instruments) during the year and
hence reporting under clause (x) (a) of the Order is not applicable.

(b) During the year the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) and hence reporting under
clause (x)(b) of the Order is not applicable to the Company.

(a) To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company has been noticed or reported during the
year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the Companies
Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and upto the date of this report.

(c) As per the information provided and represented to us by the Management, there were no whistle
blower complaints received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all

transactions with the related parties and the details of related party transactions have been disclosed
in the financial statements etc. as required by the applicable accounting standards.

The Company is not required to have internal audit as per section 138 of the Companies Act, 2013,
hence reporting under clause (xiv)(a) and (b) are not applicable.
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Auditor’s report (continued)

XV.

XVi.

Xvii.

xviii.

Xix.

XX.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with
its director and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Hence reporting under clause (xvi)(a), (b), (c) and (d) of the Order is not applicable.

The Company has not incurred any cash losses in the financial year and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees
one thousand crore or more or a net profit of rupees five crore or more during the immediately
preceding financial year and hence, provisions of Section 135 of the Act are not applicable to the
Company during the year. Accordingly, reporting under clause (xx) of the Order is not applicable for
the year.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 000580S/5200066

/P

S.Rajagopalan

Partner

Membership No.025349
UDIN: 22025349AHYYSA8999

Place: Bangalore
Date: 28" April 2022
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SEQUENT PENEMS PRIVATE
LIMITED (“the Company”) as of 31 March 2022 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting

e
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at March 31, 2022, based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s P.Chandrasekar LLP
Chartered Accountants
Firm Registration No. 9005805/5200065

%

S.Rajagopalan

Partner

Membership No.025349
UDIN: 22025349AHYYSA8999

Place: Bangalore
Date: 28™ April 2022



Sequent Penems Private Limited
BALANCE SHEET AS AT 31 MARCH 2022

(Amount in Rs.)
= As at As at
ReeTh  yieeaand. 4 Mareh 2021
ASSETS
1 Non-current assets
(a)  Investment Property 3 15,4545 486 15,76,37,050
(b) Other Financial Assets 4 5,46,300 1,68,800
(c) Income tax assets (net) 5 4,52.304 8,91,866
(e) Deferred tax assets (net) 6 = 6,24,447
Non-current assets 15,55,44,090 15,93,22,163
2 Current assets
(a) Financial Assets
(i) Trade receivables 7 69,68,515 36,21,450
(i) Cash and cash equivalents 8 1,12,114 6,81,594
(1) Loans & Advances 9 40,40,000 40,40,000
Current assets 1,11,20,629 83,43,044
TOTAL ASSETS 16,66,64,719 16,76,65,207
EQUITY AND LIABILITIES
1 Equity
(a)  Equity share capital 10 4,52,58.260 4,52,58,260
(b)  Other Equity 11 (76,29,793) (75,46,008)
3,76,28,467 3,77,12,252
2 Current liabilities
(a)  Financial Liabilities
(i) Short-term borrowings 12 12,88.82,852 12,88,82,852
(ii) Trade payables 13 85,000 84,997
(b)  Other current liabilities 14 68,400 9,85,106
12,90,36,252 12,99,52,955
TOTAL EQUITY AND LIABILITIES 16,66,64,719 ]6,76,65!207
Significant Accounting Policies & Notes on financial 2

statements
In terms of our report attached

For M/s P.CHANDRASEKAR LLP
Chartered Accountants
F'irm Registration No. 000580S/8200066

MR. S RAJGOPALAN
Partner \
Membership No. 25349

Place: BAMMP‘\-OV-E‘—
Date: ) 8104+ 2022

FOR AND ON BEHALF OF THE BOARD OF

Mt‘

&

EVERS

\yl
Ramesh Swaminathan M. Sathish Kumar
Director Director
DIN: 08449996 DIN: 08210524




Sequent Penems Private Limited

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2022

(Amount in Rs,)

Year ended Year ended
N
0eNo 3 March2022 31 March 2021
1 Other Income 15 45,60,000 98,19,935
Total Income (1) 45,60,000 98,19,935
2 Expenses
Finance costs 16 79,181 2,59
Depreciation and amortization expense b7 30,91,564 30,96,769
Other expenses 18 6,55,657 746,173
Total Expenses (2) 38,26,401 38,45,538
3 Profit before tax (1-2) 7,33,599 59,74,397
4 Tax expense:
Current tax 19 8,17,383 10,77,855
Previous year - 1,54,419
Total tax expense (4) 8,17,383 12,32,274
5 Profit / (Loss) for the period (3-4) (83,785) 47,42,123
6 Other Comprehensive Income - -
7 Total Comprehensive Income for the period (5+6) (83,785) 47,42,123
8  Earnings per equity share: (Face Value of Rs. 10/- each)
(1) Basic (0.02) 1.05
(2) Diluted (0.02) 1.05
Significant Accounting Policies & Notes on 2
financial statements
In terms of our report attached
For M/s P.CHANDRASEKAR LLP FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants
Firm Registration No. 0005805/S200066
=
{ﬁ/‘ / . / ™ ‘%M
MR. S RAJGOPALAN /.~ y AY \ Ramesh Swaminathan M Sathish Kumar
Partner A iDlrectur Director
Membership No. 25349 | P | DIN: 08449996 DIN: 08210524
W :;.' ¢ AN /
Place. .

Date:




|Sequent Penems Private Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2022
(Amount in Rs.)
Particulars Year ended Year ended
31 March 2022 | 31 March 2021
Cash flow from operating activities
Net Profit before tax: 7,33,599 59,74,397
Adjustments for:
D_cpremation 30,91,564 30,96,769
Fmanc.c Cost 79,181 2,596
Unrealised foreign exchange loss - 3,528
Operating profit before working capital changes 39,04,343 90,77,290
Changes in working capital
Adjustment for (Increase)/Decrease in operating assets:
Trade receivable (31,41,866) (12,72,959)
Short Term loans and advances - 37,34,802
Other Current assets (2,05,356) 57,17,088
Adjustment for Increase/(Decrease) in operating liablities
Trade payables 3 (4,00,003)
Other Current liabilities (2,30,040) (1,53,81,781)
Net change in working capital (35,77,259) (76,02,853)
Cash generated from operations 3,27,084 14,74,437
Taxes paid (8,17,383) (12,32,274)
Net cash from operating activities (4,90,299) 2,42,163
Cash flow from investing activities
Capital expenditure on fixed assets, including capital & Long term advances and (6.95.006
proceeds from sale of fixed assets ) £#5,000)
Net cash generated from investing activities - (6,95,006)
Cash flow from financing activities
Net Proceeds from Long term borrowings(Including term loans) - -
Finance Cost paid (79,181) (2,596)
Short term borrowings(net) - (3,528)
Net cash generated from financing activities (79,181) (6,124)
Net increase / (decrease) in cash and cash equivalents (5,69,480) (4,58,967)
during the year
Cash and cash equivalent at the beginning of the year 6,81,594 11,40,561
Net cash flow as above (5,69,480) (4,58,967)
Cash and cash equivalent at the end of the year 1,12,114 6,81,594
Reconciliation of cash and cash equivalents with the Balance sheet
Reconciliation of cash and cash equivalents as per Balance Sheet 1,12,114 6,81,594
Net Cash and cash equivalents at the end of the year 1,12,114 6,81,594
As per our report of even date
For M/s P,CHANDRASEKAR LLP FOR AND ON BEHAJF OF THE BOARD OF DIRECTORS
Chartered Acgountants %l\
Firm Regjstrtfon No. 0005808/5200066.. w L
T 7 AOEKAR AN K
MR. S RAJGO[’ALAN[' 2 Ramesh Swaminathan M Sathish Kumar
Partner {5 : .,}_-'.-““r’ ‘ Director
Membership No. 25349 . o2 b DIN: 08449996
Place’
Date:




Bl

@eld
FTSO1780 *NIA 9666+F80 NIA Laetued o 6PEST ON diysiaquipy
103330 ao3201(1 8iS = JaupEg
Jpuny ysigies | UBYIENIWEMS YSIWE] 3 2 NVIVAODIVYE S N
b3 "
. V4 T Tt .

Jﬁiﬁw b i <EL Y
/Q@ 99000ZS/SORSIN0 'ON UOHRNSITay L]
SIUBIUNOIIY PAIaIEY)
SHOLOAHIA A0 QUVOd JHL 40 A9 NO ANV H04 dTTIVIBVIANVHD'd /N 104
2EP BAI J0 Hodaa ano aad sy
(€6L'67'9L) - (0r€'pL'86'D) LYSFF'TT'T TUT YHERW [€ I8 dugeg
T = E W TR0A ALj) J0J ol dAisuala1dwod 2y0
(c8L°¢8) (c8L°€8) Teak o171 10J 11j01
(800°9+°SL) - (555°06'L6°7) LYS'HH'TTT 11T YMEI € 18 dureg
. = = 5 IB2A ) 10} W aalsusaIdwoo o
SIUTY Ly = LTV LY = B4 31} 10§ 014
(I€1'88'72'1) - (8L9°Z€'SH'E) LYS'PF'TT'T 00T YME [ 18 2duBeg

18101, sfutuIey PAUIRIY WML SIS SIE[NE]

amodu] Aisuaydadwo))
WO 3L snjding pug SISy
Kby 1330 (q)
097°85°TS't 9I8'ST'Sk 197°8S'TS'F 9T8'STSF pouad Sunioda oy jo pua 3y) 1 A0uw[eg
189k 213 Fuunp [endo areys Aynba ui safuey)
097°'88°¢S'y 978'ST'S¥ 09T 88 TSy 978'ST'cH powsad Surpodas oy p SuuiSaq ay) e Uy
junowy SAIBYS JO "ON Jjunowy SAABYS JO "ON

1207 YMEBI 1€ 18 SV TL0T YMIEBIA [€ I8 SV SIB[NINES

ende) aaeys Hinby (g)

(s 1 Junowry)

ALINOT NI STONVHD 40 INTIWALYLS

pamiaeAlly swauag yuanbag




Sequent Penems Private Limited

Notes to financial statements (Amount in Rs,)
Note no Particulars Asat As at
31 March 2022 31 March 2021
Note 4 Other Non Current Financial Assets
(Unsecured, considered good)
Security Deposit 546,300 1.68.800
546300 1,680
Note 5 Income tax assets (net)
Advance income tax (net of provisions) 4,52,304 8,91,866
8.
Note 6 Deferred tax assets (net)
Deferred tax asset on account of:
Carry forward business loss and unabsorbed depreciation
- MAT credit entitlement 6,24,447
Others
- 624,447
Note 7 Trade receivables
(a) Unsecured, considered good 69,68.515 36,21,450
(b) Unsecured, considered doubtful - o
69,68,515 36,21,450
Less: Provision for doubtful debts 3 »
69,68,515 36,21,450
__69,68,515 36.21,450
Outstanding for the following period from due date of payments:
e Less than 6 6 months - 1 As at 31st March
months year 1-2 years 2-3 years 2022
(i) Undisputed Trade Receivables - Considered Good 32,48,415 24,62,400 12,57,700 g 69,68,515
Total as at 31st March 2022 32,48,415 24,62,400 12,57,700 - 069,68,515
Outstanding for the following period from due date of payments:
Prticalas Less than 6 6 months - 1 As at 31st March
months year 1-2 years 2-3 years 2021
(i) Undisputed Trade Receivables - Considered Good 34,06,749 2,14,701 - - 36,21,450
Total as at 31st March 2021 34,06,749 2,14,701 - » 36,21,450
Note 8 Cash and Cash Equivalents
Balances with banks
- In current accounts 1,12,114 6,81,594
;,12,114 6,81,594
Note 9 Loans & Advances
(Unsecured, considered good)
Loans & Advances to related parties 40,40,000 40,40,000




Note 12

Note 13

Note 14

As at 31 March As at 31 March

Particulars 2022 2021
Current Financial Liabilities
(Unsecured, considered good)
Loan from related parties 12,88,82,852 12,88,82,852

Trade Payable

12,88,82,852 12,88,82,852
gtth

Trade Payable 85,000 84,997
85,000 84,997
Outstanding for the following period from due date of payments
More than 3 As at 31st
eiianisis Less than 1 year 1-2 vears 2-3 years years March 2022
(i) MSME - - - - o
(ii) Others 85,000 - - - 85,000
Total as at 31st March 2022 85,000 - - - 85,000
Outstanding for the following period from due date of payments
Farttatey More than 3 As at 31st
Less than 1 year 1-2 years 2-3 years years March 2021
(i) MSME - 5 E % -
(ii) Others 84,997 - - - 84,997
Total as at 31st March 2021 84,997 = - - 84,997
Other Current Liabilities
Statutory remittances 68,400 53,100
Provision for Income tax - 9,32,006
68,400 9,85,106
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Sequent Penems Private Limited

CORPORATE INFORMATION

The Company carry on the business of research and development, manufacture, produce, sell, import, export, distribute, trade and deal otherwise in all kinds of pharmaceutical drugs, medicines,
beta-lact: i i

including p . medical preparations, chemicals and allied solvents and other liquid drugs and medicines, injections, tablets, capsules, lotions, ointments, medical and Para
medical preparations, formula and formulations for the manufacture of beta-lactam including f in India or elsewhere in the world.

SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance
The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015

Basis of Accounting
The financial statements for the year ended 31 March 2022 are prepared in accordance with Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015, The adoption of]

Ind AS was carried out in accordance with Ind AS 101, with 01 April 2015 as the transition date. Ind AS 101 requires that all the Ind AS standards and interpretations that are effective for the Ind
AS financial statements for the year ended 31 March 2019 be applied consistently and retrospectively for all fiscal years presented. The resulting difference in the carrying amounts of assets and
liabilities in the financial statements under both Ind AS and India GAAP as at the transition date have been recognised directly in equity at the transition date.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which 1s the Company’s functional currency,

Fixed Assets

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any.

The Company has elected to utilize the option under Ind AS 101 - Firsti-time Adoption of Indian Accounting Standards by not applying the provisions of Ind AS 16 - Property, Plant and
Equipment retrospectively and continue to use the Indian GAAP carrying amount as a deemed cost under Ind AS at the date of transition to Ind AS. Therefore, the carrying amount of property,
plant and equipment at 1 April 2015, the Company's date of transition to Ind AS, according to the Indian GAAP were maintained in transition to Ind AS. Cost includes expenditure that is directly
attributable to bringing the asset to the location and conditi ry for its intended use.

The cost of self-constructed assets includes the cost of materials and other costs directly atiributable 1o bringing the asset to a working condition for its intended use

Capital work in progress is stated in cost and includes advances paid to acquire fixed assets.

Investments
Non current investments are carried individually at cost less provision for dimunition,other than temporary in the value of the investments.

Impairment of Assets

As at each Balance Sheet date,the carrying amount of fixed assets is tested for impairment if impairment conditions exist. An Impairment loss is recognised when the carrying amount of asset
exceeds its recoverable amount. Recoverable amount is determined:

a) in the case of an individual asset,at the higher of the net selling price and value in use,

b) in the case of Cash generating units,at the higher of the unit's net selling price and the value in use.

Value in use is determined as the present value of estimated future cash flows from the continuing use of an asset and from its disposal at the end of its useful lives,

Taxes on Income
Income Tax comprises the current tax provision and the net change in the deferred tax asset or liability during the vear Deferred tax assets and liabilities are recognised for the future tax

consequences arising out of temporary differences between the carrying values of the assets and liabilities and their respective tax bases.Deferred tax assets anad liabilities are measure using|
enacted tax rates applicable on the Balance sheet dates.

Earning Per Share ] ) ) ) ‘
In determining the earning per share, the company considers the net profit fter tax. The number of shares used in computing basic earnings per share is the weighted average number of equity

shares outstanding during the year, The number of shares used in computing Diluted Earnings per share comprises of the weighted average number of equity shares considered for deriving
Basic earings per shares.

Foreign Currency Transactions ) ! ) ) 7 )
The transactions denominated in foreign currency are recorded at the exchange rates prevailing on the date of the transaction. Monetary items denominated in foreign currencies at year end are

translated at the exchange rate prevailing on the dateof balance sheet, Exchange differences on settlement are adjusted in the profit and loss account.

Provision and Contingencies ) o ) )
A provision is recognised when the Company has a present legal or constructive outflow obligations as a result of past event and it is probable that an outflow of resources will be required to

setile the obligation,in respect of which reliable estimatecan be made.Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation, Contingent Liabilities are not recognised but are disclosed in the notes to the financial statements

Use of Estimates 3 i
The preparation of financial statements are in confromity with the Accounting Standards generally accepted in India requires that the management makes estimates and assumptions that effect the|

reported amounts of assets and liabilities,disclosure of contingent liablities as at the date of the financial statements and are reported amounts of revenue and expense during the reported
period.Actual results could differ from those estimates.

Revenue recognition

Feevenus is recagnised only when it ean be reliably measured and it is rensonable to expeot ultimate collection.

Borrowing Costs ) ) ‘
Borrowing cosis that are attributable to the acquisition or construction of qualifying assets are capitalised as part of such assets. A qualifying asset is one that necessarily takes substantial period of]

time to get ready for its intended use. All ather borrowing costs are charged to Statement of Profit and Loss.




Note 10

Note 11

Sequent Penems Private Limited

Notes to financial statements

Share Capit:
re Capital (Amount in Rs.)
As at 31 March 2022 As at 31 March 2021
No. of Shares  Amount in Rs.  No. of Shares  Amount in Rs.
a) Authorised
Equity shares of Rs.10 each 1,00,00,000 10,00,00,000 1,00,00,000 10,00,00,000

1,00,00,000 10,00,00,000 1,00,00,000 10,00,00,000

b) Issued, subscribed and fully paid-up
Equity shares of Rs.10 each 45,25,826 4,52,58,260 45,25,826 4,52,58,260
45,25,826 4,52,58,260 45,25,826 4,52,58,260

¢) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the reporting period

Particulars As at 31 March 2022 As at 31 March 2021

No. of Shares  Amountin Rs.  No. of Shares  Amount in Rs.
Equity Shares at the beginning of the year 45,25,826 4,52,58,260 45,25,826 4,52,58,260
Shares Issued during the year - - - -
Equity Shares at the end of the year 45,25,826 4,52,58,260 45,25,826 4,52,58,260

d) Details of shares held by the holding Company, the ultimate holding company,their subsidiaries and associates

As at 31 March 2022 As at 31 March 2021
. Associates of the 1 Associates of the
Class of Shares Holding holding Ting holding
Company Company
company company
Number of Shares
Equity Shares with voting rights 4525816 10 45,12,066 13,760
¢) Details of shares held by each shareholder holding more than 5% shares
As at 31 March 2022 As at 31 March 2021
Name of the shareholder Nmben ok % of holding Number of % of holding
Shares held Shares held
Solara Active Pharma Sciences Limited 4525816 100,00% 45,12,066 89.23%
Ram Prasad 10 0.00% 10 0.00%
0.00% 13,750 0.30%

Mr. K R Ravishankar -
As approved by Solara's Board to acquire additional share capital in Company at its meeting held on February 03, 2021. Further, during the
current year, the said transaction is completed and Sequent Penems Private limited is a wholly owned subsidiary of Solara Active Pharma

Sciences with effect from April 27, 2021

Other Equi As at 31 March As at 31 March
ther Equity 2022 2021

a) Retained Earnings
Opening Balance

(Loss)/ Profit for the year
Closing Balance

(2,97,90,555) (3,45,32,678)
(83,783) 47,442,123
(2,98,74,340) (2,97,90,555)

b) Securities Premium

Closing Balance 2,22,44,547 2,22,44,547

2,22,44,547 2,22,44,547

(76,29,793) (75.46,008)

Other Equity (Total)
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Sequent Penems Private Limited
Notes to financial statements

(An'iount in Rs.)

: Year ended Year ended
Note no P, 1
SIS REY 31 March2022 31 March 2021
Note 15 Other Income i
Rental Income from Property 45.60,000 56,49,000
Miscellaneous Income - 41,70,935
45.60.000 98.19.935 |
Note 16  Finance costs
Other borrowing costs 79,181 2,596
79,181 2,596 |
Note 17  Depreciation and amortization expense
Tangible assets 30.91.564 30,96,769
30,91.564 30.96.769
Note 18  Other expenses
Repairs and maintenance:
- Building 2,75.400 -
Legal and Professional charges 38,500 20,000
Payment to Auditors 85,004 84,996
Insurance
Rates and taxes 2,56,753 6,37,649
Net (Profit) / loss on foreign currency transactions and translation - 3,528
6,55,657 7,46,173
Note 19 Tax expense
Current tax 8,17,383 10,77,855
Previous year = 1,54.419
Deferred tax = "
8,17,383 12,32,274
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Sequent Penems Private Limited

Noltes to financinl statements

ADDITIONAL INFORMATION TO THE FINANCIAL STATEMENTS

Contingent liabilities and commitments
There is NIL Contingent liabilities and commitments as on 31 March 2022 (NIL as on 31 March 2021).

For the year ended For the year ended

Payment to the auditors (Excluding Goods and Service Tax) 31t March 2053 Vit Merch 621
st Margl

As auditors 85,000 85,000
Certification . F:
Total 85,000 85,000

The management has initiated the process of identifying enterprises which have provided goods and services to the Company and which qualify under the definition of micro
and small enterprises,as defined under Micro, Small and Medium EnterprisesDovelopment Act, 2006, Accordingly, the disclosure in respect of the amount payable to such
enterprises as at 31st March, 2022 is made in the financial based on il ion, Further in view of management, the impact of interest,if any, that may be
payable in accordance with provision of the said Act is not expected to be material,

The Company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect of Accounting Standards notified under the Companies Act,

2013. Accordingly, the Company has complied with the A ing as applicable to a Small and Medium Sized Company.
Year ended Year ended
SwaingperShiro (E29) 31 March 2022 31 March 2021
Net (Loss) / Profit after tax as per statement of Profit and Loss attributable to Equity (83,785) 47,42,123
Weighted Average number of equity sharcs used as denominator for calculating EPS 45,25,826 45,25,826
Basic Eamings per share(In Rs.) (0.02) 1.05
Diluted Earnings per share(In Rs.) (0.02) 1.05
Face value per Equity Sharo(In Rs.) 10.00 10.00

Related Party Disclosures

NAME OF THE RELATED PARTY
Holding Company

Solara Active Pharma Sciences Limited

Details of related party transactions during the year ended 31 March 2022 and outstanding balances as nt 31 March 2022

t
Nature of Transaction Holding Company Associates Kt;::::m Total
Rental Income
Solara Active Pharma Science Limited 45,60,000 - - 45,60,000
(45,60,000) - - (45,60,000)
\
. Key Management
Nature of Transaction Holding Company Associntes q;’tr:u':mesl i Total
Balance outstanding as the end of the year
Loans and Advances-Payables
i i Limited 12,35,70,852 12,35,70,852
Solara Active Pharma Sciences Limi s o Pt
Trade Receivable
Solara Active Pharma Sciences Limited 69,68,515 69,68,515
(37,03,737) (37,03,737)

* Previous year figures have been given in brackets

ANGALORE
B 5

Q




Sequent Penems Private Limited

Notes to financial statements

20.7  The Cash Flow Statement has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flow.

208 Dues to Micro and Small Enterprises have been determined to the extent such parties have been identificd on the basis of inf i llected by the

quirics made by the Manag with the creditors which have been relied upon by the auditors

Pursuant to the Order of the Hon “ble High Court of Karnataka dated February 2, 2015 the paid up share capital of the company has been reduced by Rs.45,258,270 from
209 Rs.90,516,530 to Rs.45,258,270 and securities premium has been reduced by Rs.335,821,573 and the above reduction has been adjusted to the debit balance in Statement of]

Profit and loss,

The Deferred tax on account of depreciation and carry over business losses is resulting in deferred tax Asscts. In view of the prudence and huge accumulated loss carricd
gnized and d for as the company is not bly certain that such deferred tax assets can be realized against future taxable income.

20.10  over, the same is not been

2011 Previous year figures have been recasted/restated wherever necessary to confirm to the current year ¢lassifications.

based on|

As per our report of even date
For M/s P.CHANDRASEKAR LLP FOR AND ON BEHALE©F THE BOARD OF DIRECTORS
Chartered Accountants
Firm Regijtration No, 0005808/52
L@ Qb ©
; 5
/
MR. § RAJGOPALAN Ramesh Swaminathan M. Sathish Kumar
Partner Director Director
Membership No. 25349 DIN: 08449996 DIN: 08210524




Sequent Penems Private Limited
BALANCE SHEET AS AT 31 MARCH 2022

(Amount in Rs.)
= As at As at
ReeTh  yieeaand. 4 Mareh 2021
ASSETS
1 Non-current assets
(a)  Investment Property 3 15,4545 486 15,76,37,050
(b) Other Financial Assets 4 5,46,300 1,68,800
(c) Income tax assets (net) 5 4,52.304 8,91,866
(e) Deferred tax assets (net) 6 = 6,24,447
Non-current assets 15,55,44,090 15,93,22,163
2 Current assets
(a) Financial Assets
(i) Trade receivables 7 69,68,515 36,21,450
(i) Cash and cash equivalents 8 1,12,114 6,81,594
(1) Loans & Advances 9 40,40,000 40,40,000
Current assets 1,11,20,629 83,43,044
TOTAL ASSETS 16,66,64,719 16,76,65,207
EQUITY AND LIABILITIES
1 Equity
(a)  Equity share capital 10 4,52,58.260 4,52,58,260
(b)  Other Equity 11 (76,29,793) (75,46,008)
3,76,28,467 3,77,12,252
2 Current liabilities
(a)  Financial Liabilities
(i) Short-term borrowings 12 12,88.82,852 12,88,82,852
(ii) Trade payables 13 85,000 84,997
(b)  Other current liabilities 14 68,400 9,85,106
12,90,36,252 12,99,52,955
TOTAL EQUITY AND LIABILITIES 16,66,64,719 ]6,76,65!207
Significant Accounting Policies & Notes on financial 2

statements
In terms of our report attached

For M/s P.CHANDRASEKAR LLP
Chartered Accountants
F'irm Registration No. 000580S/8200066

MR. S RAJGOPALAN
Partner \
Membership No. 25349

Place: BAMMP‘\-OV-E‘—
Date: ) 8104+ 2022

FOR AND ON BEHALF OF THE BOARD OF

Mt‘

&

EVERS

\yl
Ramesh Swaminathan M. Sathish Kumar
Director Director
DIN: 08449996 DIN: 08210524




Sequent Penems Private Limited

Notes to financial statements (Amount in Rs,)
Note no Particulars Asat As at
31 March 2022 31 March 2021
Note 4 Other Non Current Financial Assets
(Unsecured, considered good)
Security Deposit 546,300 1.68.800
546300 1,680
Note 5 Income tax assets (net)
Advance income tax (net of provisions) 4,52,304 8,91,866
8.
Note 6 Deferred tax assets (net)
Deferred tax asset on account of:
Carry forward business loss and unabsorbed depreciation
- MAT credit entitlement 6,24,447
Others
- 624,447
Note 7 Trade receivables
(a) Unsecured, considered good 69,68.515 36,21,450
(b) Unsecured, considered doubtful - o
69,68,515 36,21,450
Less: Provision for doubtful debts 3 »
69,68,515 36,21,450
__69,68,515 36.21,450
Outstanding for the following period from due date of payments:
e Less than 6 6 months - 1 As at 31st March
months year 1-2 years 2-3 years 2022
(i) Undisputed Trade Receivables - Considered Good 32,48,415 24,62,400 12,57,700 g 69,68,515
Total as at 31st March 2022 32,48,415 24,62,400 12,57,700 - 069,68,515
Outstanding for the following period from due date of payments:
Prticalas Less than 6 6 months - 1 As at 31st March
months year 1-2 years 2-3 years 2021
(i) Undisputed Trade Receivables - Considered Good 34,06,749 2,14,701 - - 36,21,450
Total as at 31st March 2021 34,06,749 2,14,701 - » 36,21,450
Note 8 Cash and Cash Equivalents
Balances with banks
- In current accounts 1,12,114 6,81,594
;,12,114 6,81,594
Note 9 Loans & Advances
(Unsecured, considered good)
Loans & Advances to related parties 40,40,000 40,40,000




Note 12

Note 13

Note 14

As at 31 March As at 31 March

Particulars 2022 2021
Current Financial Liabilities
(Unsecured, considered good)
Loan from related parties 12,88,82,852 12,88,82,852

Trade Payable

12,88,82,852 12,88,82,852
gtth

Trade Payable 85,000 84,997
85,000 84,997
Outstanding for the following period from due date of payments
More than 3 As at 31st
eiianisis Less than 1 year 1-2 vears 2-3 years years March 2022
(i) MSME - - - - o
(ii) Others 85,000 - - - 85,000
Total as at 31st March 2022 85,000 - - - 85,000
Outstanding for the following period from due date of payments
Farttatey More than 3 As at 31st
Less than 1 year 1-2 years 2-3 years years March 2021
(i) MSME - 5 E % -
(ii) Others 84,997 - - - 84,997
Total as at 31st March 2021 84,997 = - - 84,997
Other Current Liabilities
Statutory remittances 68,400 53,100
Provision for Income tax - 9,32,006
68,400 9,85,106




	Sequent Penems Signed 31st March 2022
	Sequent Penems Revised Finan 2022



